
YUNKER & ASSOCIATES 

Katherine K. Yunker 
P.O. Box 21784 
Lexington, KY 40522-1784 

Stephanie L. Stuinbo 
Executive Director 
PUBLIC SERVICE COMMISSION 
P.O. Box 615 
Frankfort, KY 40602-06 1 5 

859-255-0629 
FAX: 859-255-0746 

yunke@desuetude.com 

Re: Case No. 2007-00405, Parksville Water District v. 
City of Danville 

Dear Ms. Stuinbo: 

Enclosed please find for filing in the above-referenced proceeding the original and eight 
(8) copies of the Response of the City of Danville to Parksville Water District’s Data Requests. 
An electronic file of the Response has been emailed to Parksville’s attorney and to the Commis- 
sion staff attorney for the case (Virginia W. Gregg). Please note that, in the binders, the Certifi- 
cation on behalf of the City of Danville is blank. The City Clerk, Donna Peak, has signed the 
certification and her signature has been notarized (see attached faxed copy); the undersigned will 
forward the original to the Commission once she has it. 

Thank you for your attention to this filing. 

Kbtherine K. Yunker 

Attachment; Enclosures 

cc: John N. Hughes, Esq. (w/ attachment and one copy) 

mailto:yunke@desuetude.com


STATE OF KENTUCKY 1 

COUNTY OF BOYLE ) 
) ss: 

CERTIFICATION_ 

The following responses on behalf of the City of Danville were prepared by me or under 

my supervision and they are true and correct to the best of my knowledge, information and belief 

formed after reasonable inquiry. 

DONNA PEEK, City Clerk 

SURSCRIBED and SWORN to before me, a Notary Public, this the 2 day of May, 

2008. 

3 -... 
MY conmission expires: 01 - 17 - \ \  _.- 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Parksville Water District 

V. 

City of Danville 

Case No. 2007-00405 

MAY o 6 2008 

PUBLIC SERVICE 
COMMISSION 

Response of the City of Danville 
to Parksville Water District’s Data Requests 

The City of Danville hereby responds to the data requests propounded by Parksville 

Water District. 

Edward D. Hays 
SHEEHAN, BARNETT, HAYS, DEAN 

114 South Fourth Street 
P.O. Box 1517 
Danville KY 40423- I5 1 7 

Katherine K. Yunker 
YUNKER & ASSOCIATES 
P.O. Box 21784 
Lexington, KY 40522- 1784 7 

& PENNINGTON, P.S.C. 

ATTOF&EYS FOR THE CITY OF DANVILL,E 

CERTIFICATE OF FILING AND SERVICE 

I hereby certify that on this the =day of May, 2008, the original and eight (8) copies of 
these Data Responses were mailed for filing with the Commission, an electronic copy was e- 
mailed to John N. Hughes and to Virginia W. Gregg, and a copy was served on counsel for the 
other party by first-class U.S. mail addressed to: John N. Hughes, 124 W. Todd St., Frankfort, 
KY 40601. qwu-=k 

Attorney for the ity of Danville 



STATE OF KENTUCKY ) 

COUNTY OF BOYLE 1 
) ss: 

CERTIFICATION 

The following responses on behalf of the City of Danville were prepared by me or under 

my supervision and they are true and correct to the best of my knowledge, information and belief 

formed after reasonable inquiry. 

DONNA PEEK, City Clerk 

SUBSCRIBED and SWORN to before me, a Notary Public, this the day of May, 

2008. 

My commission expires: 





Case No. 2007-00405 
Danville Response to Req. 1 

Page 1 of 1 

Reauest : 

1. 
these questions. 

State the name of each person that participated in the preparation of responses to 

Response: 

The City Engineer, Earl Coffey, and the City Clerk, Donna Peek, participated in or 

supervised the preparation of responses to Parksville’s data requests. Danville’s counsel 

also participated in the preparation of responses. 

___ _ _ ~  ~~ - ~ 

Witness: (not applicable) 





Case No. 2007-00405 
Danville Response to Req. 2 

Page 1 of 1 

Request: 

2. Provide the dates that Danville has increased wholesale water rates to Parksville 
Water District since 2004. 

Response: 

Increases to wholesale rates were calculated September 16,2005, September 6,2006, and 

August 17,2007, and applied on invoices sent to Parksville for water delivered during the 

periods beginning September 1,2005, September 1,2006, and August 1,2007, 

respectively. 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 3 

Page 1 of 1 

Reauest: 

3. Provide the independent auditor’s reports for Danville’s water operations for the 
years it has increased its wholesale rate to Parksville Water District since 2004. 

ResPonse : 

There are no independent auditor’s reports for Danville’s water operations since 2004. 

There is a report by independent auditors for Danville in total (including its water and 

wastewater systems operation) for FYE June 30,2006 and for WE June 30,2007. Each 

report is a lengthy document. If Parksville or the Commission would like a copy of either 

or both reports, please make a request therefor to Danville’s counsel. 

-- 
Witness: Earl Coffey 





Case No. 2007-00405 
DanviIIe Response to Req. 4 

Page 1 of 1 

Consumption 
Block (cu.ft.) 

first 20,000 

next 80,000 

Reauest : 

2005 2006 2007 

$ % $ % $ 

0.000548 3.260 0.000587 3.385 0.000463 

0.000440 3.260 0.000472 3.385 0.000372 
- 

4. State the test period upon which each increase in wholesale water rates to 

a. 
b. 

Parksville is based. 

Explain why each test period was chosen. 

State the amount of each rate increase in dollars and in percentage. 

next 100,000 

next 300,000 

over 500,OO 

Response: 

a. Ordinance No. 1536, $3, specifies that water rates are to be adjusted annually 

beginning July 1,1998; per KRS 83A.075, this adjustment uses a number computed 

by mid-February each year of the annual increase or decrease in the consumer price 

index (CPI) of the preceding year. Thus, the adjustment applied on July 1 is based on 

an index for the prior calendar year. The “choice” of these periods is directed by the 

Ordinance and the Kentucky Revised Statute to which it refers. 

b. Focusing on what Parksville refers to as the Base Rates (before surcharge and tax) on 

Exhibit 3 attached to its complaint: 

0.000342 3.260 0.000367 3.385 0.000289 

0.000313 3.260 0.000336 3.385 0.000265 

0.000297 3.260 0.000318 3.385 0.000251 

increase in rate per cubic foot (cu.ft.) 
I I 

I I I ! I __. 

% 

2.582 

2.582 

2.582 

2.582 

2.582 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 5 

Page 1 of 1 

Reauest: 

5 .  Provide the cost of service study used to justify each wholesale rate increase and 
all calculations, workpapers and assumptions used to calculate each increase in wholesale water 
rates to Parksville Water District. If no cost study was prepared, provide all calculations, 
workpapers and assumptions used to calculate the wholesale rate. 

Response: 

Following are the calculations, workpapers and assumptions used to calculate the 

wholesale rate changes for the rates to Parksville, consisting of twelve (12) Charge Codes 

List pages with run dates in September 2005, September 2006, and August 2007. 

The percentages in the table presented in Response to Request No. 4(b) were calculated 

by dividing the increase by the respective former rate, rounded to the nearest one- 

thousandth of a percentage point. 

Witness: Earl Coffey 



R c n  date :  0?/1-S/2005 63 :3:46 

sus date:  as / i . '~ /zoos  

C h - r o e  code, . I : 3 0 0  

1 '  Description.. " !  wholesale water  charges 
2: Unirr des;. . I . :  cuf: 

'71 Caza ent ry  o?:ions 

E n t e r  a-sc " .  : 
Enter Ir.its . : 

"snter "x i t  p r c  : 

3 n L r r  m o u n t  ' 

ter y i l  zccc : 

6 

N - Not cexatle. 

AFW 

Cnarge Codes L i s t  

Changec.: li/31/96 
IJser. I I : OCOO5 

AEiCHG.LO2 Page 3 9  



.m date: 09/16/2005 @ 1.2:29 

IUS date: 09/01/2005 

2 code.. . . . . :  3 0 0  

AFW 

Charge Czdes List 

Changed : 09/16/95 

i l ser .  . !  9 0 0 3 9  

I: Description. . :  wholesale w a r r  charges 
2:  IJnir desc . . cuft 

i) nccounticg 
Re'rance. " .  : A60 00-JO A a l U  

Allocated., . I :  k91. 00-OC llC0 

A13 . . . . .  I I .  . : 

4 :  User ogtisns 
RepcrC ~ Z O U U  . :  1 C O  - WATSR S A X 3  

Ta:ta%!e , . . . . : K - roc taxable 

a ;  :: 
-- _ _  
1 

L 

? 

4 

5 

6 

I 

ELBCIiiG.LO2 PaSe 39 



R U ~  da te :  09/15/2Qos @ l3:48 

 US da te :  0 5 / 1 3 i Z O O S  

?--rge code . :  32G 

11 3es t r ig t ion  . : Surcharge 20% 

2 :  3cit cesc " .  : c u f t  

3 nz-ounting 
Revenue.. I .  . : A60 O O - O @  48Li 

hl loca ted .  " : P.9: U O - 0 0  1100 

h / R , .  I ,  . I . : 

TaxaSi e " .  

7 :  2a:a e r t r y  options 
5n:er aesc .  . : 

Enter ' x i c s  : 

EnTer ucit prc : 

Z n t e r  amoun: : 

?t .EX g/L accz ; 

t.: - h'ot -,axable 

:: . Calculate2 

s - Sales 

P - Current 

AFW 

Charge Ccaes L i s t  

Changed : ll/OL/96 

User . 3oocs 



un date: 09/16/2005 @J 1 2 : 2 9  

cs date: OS/Ol/2005 

'I? % code . . . "  . . .  : 320 

- 1  
1: Descript-on.. . I : St:rzharge 20% 

2 )  U n i t  desc . . : c n e Z  

M W  

Charge Codss L i s t  

Changed.: 09/16/05 

Cser. , I .  : 00038 

3 ;  ixcccuzc;ng 
R eve n de . . . G O  00-03 4812 
AI 1ocatec d91 03-00 l l O m a  

A/ R 

4 ' Oser o?:~or.s 
Report g r c u p  : 120 - R X Z C N  S;JF.CtW33E 

TaxabL e N - NOC t ixable  

MCHG.LO2 Page 46 



:! Descr:?ti>n . vraolesale w a t e r  ctarges  

2 .  ucit 3esc ' cuf t  

? I  3ati en;=:'. spticns 
Enter desc . , :  - NO: S i l G W e d .  

Encer units : N - NO: allowe2 

En te r  unit prc : N - NO: allowec! 

Enrer amoxt. . . : N - Noz alloweC 

' nco r  gi) l  acct. : N - NO: allowec 



. < 

!un date: 09/06/2006 @ 11:51 

IUS date: 0 9 / 0 6 / 2 3 0 6  

!P code ... . . :  300 

AFW 
Charge Codes Lisr: 

Changed.: 09/06/06 

User. _ . :  00036 

1: Descripcicn. I . whclesale watez charges 
2 I Un:r desc : c u f t  

5 )  Accounting 

Revenue . , , . :  A 6 0  00-0.3 4 a l o  

Al!GCZtPd.. I I .  " : R?1 0 0 - 0 0  1133 

A:a " " .  

A3CBG.LC2 Page 33 



A?!? 

Caarge Czdes L i s t  

38 Race StrucLufe 
?.ate rrypo - : C .' CaLzulated 

hmount . . I " .  

6 .  pasting o?iicns 
Pasting t y p e  : S .- SaLes 

Pas': zc perisd : C - Current. 



I 
I 

tun date:  09/06/2906 9 11:51 
lus date:  09/06/2006 

:r code . . :  320 

2 Ac2zunCLn; 

Revenue 460 c c - 0 0  4412 

nltccatec A 5 1  03-00 L l O C  

A / R  

1 2  c 
N 

c 

3 - 

IISGIGN S'URCFARGZ 

Xoc taxable. 

Calculated 

AFW 

Charge Ccaes L i s t  

Changed : 09/06/06 

Use?. I : O G O j 6  

MCEG-LOZ Page 4 6  



C- ye code : 300 

j; Aczountin: 
Rivenue . A6C 0 0 - 0 0  & E l 0  

A: loca tee . A91 00-3C : l G O  

S I R  

4 :  r1sor options 

3eport group . : 1 0 0  . XATER S G E S  

Taxable N - Not Zaxab;e 

5 )  .< i lL"  -1ctuze 

kRCL.' 1TX I C CaLculated. 

. i?' -.I:::: . . " . . : 

,:' Posting o?tions 
Posting type,. . . : S - Sa.! PS 

pos t  t o  per iod. :  C - C u r  i.z'; . 

7;t Dtita entry options 
Enter desc.. . .  : X - Noc al.1owed. 

Enter U Z I ? ' : ~  . :  N - N J t  allowed 
E n t e r  uni.: 3rc : N - N o t  allowed. 
Entez amount. . : X - Not allowed. 
:nter g / l  accT;. : N - N 3 t  allowe%.. 

AFV 

- Charge Codes L i s t  

CnangeC : 3 9 i 0 5 , ' 0 6  

User.  : 0003P 



zun date :  08/17/2007 @ 11:40 

3us dace: 08/17/2007 

2hP-qe code . . . . . . . .  : 300 

1) Description ... : wholesale water charges 

2 ;  Unit desc ...... : cuEt 

3 )  Accounting 

Revenue . . . .  A60 OO-OO 4810 

Allocated . . :  A 9 1  O O - O O  1100 

A I R  . 

4 )  U s e r  options 

Xeporc group ... : 100 . WATER S&LZS 

Taxable . . . .  

7) Data en t ry  options 

Enc2.T 3esc . . . . .  : 
Z n c ~ z  wi t s .  I : 

~: . zor  UCLC p r s .  : 

Enter  amounr , : 

-n te r  g/l sccz.. : 

8 )  

N - Not caxable. 

? Calculated 

S - Sales .  

C - Current 

N - N o t  allowed. 
N . Not 2llawe.l. 

N - N c t  allowed. 

M - N c t  allowec! 
ZI - N@C allowed 

AFW 

UlRI - Charge Codes L i s t  

Changed.: 08/16/07 

U s e r . .  .: 00038 

Maximum unit ?r ice  
== --------_ ---------1131===2===== = P P r E = ~ L = n = = = = = ~ = = = I = =  = = = = = = = = = = c = = = = = = = = c = =  

1 1  .oooco1 20,300, (100300 018398 

2 :  2 0 , 0 0 0  000000 1co. 300. ’Joooco 014784 

3 1  100.000.000010 130.000.300000 .01:498 

4 1  200,000.~00010 500, OCO. o c o o o o  .0:3si4 

5 1  500,000.00000c 99,399,994,999 000000 ,009466 
6 E  

? E  

ABCHG.1.02 Page 39 



?.u> Gat-: 06/02 /200 '7  B 15:59 

jus date. 0&iC2,'2OC7 

3 > kccom-ins 
Revenue . A 6 0  Q O - 0 0  Gel2 

A 1  loca ted 2-91 o c - 0 0  1100 

A / R  

4: User ogtions 

Report group : 1ZC - REGION SGXCXARGE 

Taxak1e I I .  N - No: taxable 

7 :  9 a L . o  ~ n r r y  options 
Enter Gt-.ez N - Not aLlotue5.. 

Enter ur.-T:. . : ?! . Not iflowel 
Enter iL?lt p r r .  : M - liot a l l o w e d .  

Gnter amount. : N '. Not sLiowed 

neP-r g/1 act:" : N - Not aLiowed. 

..- ~ 

CAR1 - ?..arge Codes LLS? 

Chenged.: 05!06/06 

V e e r .  , _ :  OOC3@ 

M a x i m u m  Unit Prize 



Run date: 08/17/2007 @ 11:40 

Bus date: 08/17/2007 

tt.. .ye code.. . . . , I . :  320 

1) Descriptioc . . . .  : Surcharge 20% 
21 Unit desc. . .: cuft 

3 )  Accounting 

Revenue. . . : A60 00-00 4812 

AlLocatd : A91  00-00 1100 

A / R .  . 

4 )  User options 

Report group " .  : 123 - REGION SLXC?aGE: 

Taxable , . . . . .  : 

5 ;  Rate  strltcture 
Bate t:Ge . : 

Amount . . ~ , . : 
e w s t i n q  qj r -nns 

Poseing 7-c I 
ICSr. to : .I ~ 

1: Pa.?- 'I- .rf option; 
:.ic=zr desc.. ~ . I : 
E X e S  unics, " : 

Enter wit grc.: 
Enter ancucc. . . :  

'n ter  g/: acc t .  : 

N - Xot taxable. 

C - Calculated. 

- Sales 

C - Current. 

AFW 
C A R T  - Charge Codes List 

Changed : 08/17/07 

User. . :  00038 

8 )  tt Flpe M i n i m u m  Max:.mum > n i t  ?r:ce 
== _--_ _ _ _ _  = = I I = I = = e = 9 = = I = = = = l n i =  _-..___-____=____ ---- I = I s 1 = 5 P = = = = = = I = = e l D = =  

1 1  000130 20,000.000000 .00?t30 

2 1  20,000.0000GO zoo, coo. 000000 .no2056 

3 1  103.003 .0ocooc  200.900.300000 .002259 
4 :  200,000.0OQ000 5OO,JOO.OGOO0O , 0 0 2 1 c 3  

5 i  500,000.000000 99.??9,?49.959.000000 .OD1?93 

6 C  

7 3  

A%CHG.t02 Page 4 6  





Case No. 2007-00405 
Danville Response to Req. 6 

Page 1 of 1 

Request: 

6. Provide the city ordinance or resolution authorizing each wholesale water rate 
increase to Parksville Water District since 2004. 

Provide all minutes of the meetings of the city utility board or city 
commission since 2004 that include discussions of the increases in wholesale water rates. 

a. 

Response: 

Following is a copy of Ordinance No. 1536, eff. 9/23/97 (4 pages). 

a. The city’s Board of Commissioners functions as the Board of Directors for the water 

and wastewater systems. A search of the minutes of the meetings of the Board of 

Commissioners since 2004 turned up no responsive documents. 

Witness: Donna Peek 
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Case No. 2007-00405 
Danville Response to Req. 7 

Page 1 of 1 

Reuuest: 

7. Provide the contract or other authority relied upon by the city to increase the 
wholesale rate to Parksville. 

Response: 

Following are: 

* 

* 

e 

* 

Water Purchase Contract, unsignedlundated, PSC stamp 10/6/94 (6 pages) 

Water Purchase Contract, 10/7/94 (6 pages) 

Addendum to Water Purchase Contract, 10/28/94 (3 pages) 

Addendum to Water Purchase Contract, 111 1/02 (2 pages) 

See also the response to Request No. 6. 

Witness: Donna Peek 





WATER PURCHASE CONTRACT 

T h i s  c o n t r a c t  f o r  t h e  s a l e  and pu rchase  of w a t e r  is made and 

, 1 9 9 4  by and 

between t h e  CITY OF DANVILLE, KENTUCKY, a m u n i c i p a l  c o r p o r a t i o n  of  

t h e  t h i r d  c l a s s ,  h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  "SELLER"; and t h e  

PARKSVILLE WATER DISTRICT, h e r e i n a f t e r  r e f  e r r e d  to a s  "PURCHASER"; 

W I T N E S S E T H :  

e n t e r e d  i n t o  t h i s  - day o f  - 

WHEREAS, t h e  S e l l e r  owns and operat .es a w a t e r  s u p p l y  

d i s t r i b u t i o n  sys tem and is c u r r e n t l y  p rov id ing  weber u n t o  

P u r c h a s e r ,  P a r k s v i l l e  Water D i s t r i c t ,  pu r suan t  t o  a c o n t r a c t  d a t e d  

D e c e m b e r  1, 1 9 6 4  and 

WHEREAS, t h e  Purchase r  i n t e n d s  t o  make improvements t o  i t s  

w a t e r  s e r v i c e  t o  i t s  cus tomers  and i n  o r d e r  t o  do s o  must  borrow 

money from t h e  Uni ted  S t a t e s  o f  America, Farmers  Home 

A d m i n i s t r a t i o n ,  and i n  o r d e r  t o  s a t i s f y  t h e  r e q u i r e m e n t s  o f  t h e  

I Jn i ted  S t a t e s  of  America,  Farmers  Home A d m i n i s t r a t i o n ,  t h e  

P u r c h a s e r  must have  an e x t e n s i o n  of i t s  r i g h t  to p u r c h a s e  wate; 

from t h e  C i t y  of  D a n v i l l e ;  and 

WHEREAS, t h e  Purchase r ,  P a r k s v i l l e  Water D i s t r i c t ,  d o e s  now 

d e s i r e  t o  c o n t i n u e  t o  pu rchase  its e n t i r e  w a t e r  s u p p l y  d i r e c t l y  

from S e l l e r ,  C i t y  of Danv i l l e ,  f o r  t h e  n e x t  f o r t y  ( 4 0 )  y e a r s ;  and 

WHEREAS, t h e  S e l l e r ,  C i t y  of D a n v i l l e ,  d e s i r e s  t o  s e l l  w a t e r  

d i r e c t l y  t o  t h e  Purchase r  f o r  t h e  n e x t  f o r t y  ( 4 0 )  y e a r s ;  and  

WHEREAS, r e s a l u t i o n s  have  been d u l y  pas sed  by each  of t h e  

l e g i s l a t i v e  b o d i e s  of t h e  r e s p e c t i v e  p a r t i e s  h e r e t o ,  which 

r e s o l u t i o n s  approved t h e  terms and p r o v i s i o n s  of t h i s  agreement  and 

do f u r t h e r  a u t h o r i z e  t h e  r e s p e c t i v e  o f f i c e r s  of e a c h  p a r t y  t o  

e x e c u t e  t h i s  agreement ;  

).Jowl THEREFORE, i n  c o n s i d e r a t i o n  of t h e  f o r e g o i n g  and i n  

f u r t h e r  c o n s i d e r a t i o n  o f  t h e  mutual promises  and agreements  

c o n t a i n e d  h e r e i n ,  t h e  p a r t i e s  h e r e t o  do now a g r e e  t o  t h e  f o l l o w i n g  

terms and c o n d i t i o n s :  Ol'b'} $JI[I?'k 
PULILIC SLI:VICE c,w,ui:,:iorj 
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accuracy  such m e t e r i n g  equipment a n n u a l l y ,  o r  a t  such  o t h e r  times 

a s  a r e  r easonab ly  r e q u e s t e d  by t h e  Seller.  A meter r e g i s t e r i n g  n o t  

more t h a n  2 %  above o r  below t h e  t e s t  r e s u l t s  s h a l l  be deemed t o  be 

a c c u r a t e .  The p r e v i o u s  r e a d i n g s  of any meter d i s c l o s e d  by t e s t  t o  

be i n a c c u r a t e  s h a l l  be c o r r e c t e d  f o r  t h e  three months p r e v i o u s  t o  

such  t e s t s  i n  acco rdance  w i t h  t h e  p e r c e n t a g e  of i n a c c u r a c y  found by 

such  t e s t s .  T f  any meter f a i l s  t o  r e g i s t e r  f o r  any p e r i o d ,  t h e  

amount of Water d e l i v e r e d  i n  t h e  cor responding  p e r i o d  immediately 

p r i o r  t o  t h e  f a i l u r e  s h a l l  be cons ide red  t h e  amount consumed, 

u n l e s s  t h e  Sel ler  and t h e  Purchaser  s h a l l  a g r e e  upon a d i f f e r e n t  

amount. The m e t e r i n g  equipment  s h a l l  b e  r e a d  on a r e g u l a r  b a s i s ,  

b u t  n o t  less t h a n  once  eve ry  two months. An a p p r o p r i a t e  o f f i c i a l  

o r  r e p r e s e n t a t i v e  of  t h e  Purchase r  s h a l l  a t  a l l  r e a s o n a b l e  t i m e s  

have  a c c e s s  t o  t h e  meter f o r  t h e  purpose of v e r i f y i n g  i t s  r e a d i n g s .  

5. The P u r c h a s e r  a g r e e s  t o  pay u n t o  Seller f o r  t h e  wa te r  

d e l i v e r e d  i n - a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  rate s c h e d u l e :  

QUANTITY RATE 

(Cu. F t  . ) ( $ / l o o  Cu.Ft.1, 

F i r s t  2 0 , 0 0 0  cu .  ft. 1 . 6 8  (Min.448.00 p e r  m o . )  

Nex t  8 0 , 0 0 0  cu .  ft. 

Next 1 0 0 , 0 0 0  CU.  f t .  

Next 300 ,000  c u .  f t .  

A l l  ove r  5 0 0 , 0 0 0  cu .  f t .  

1 .35  

1 .05  

.96 

. 9 1  

I n  a d d i t i o n  t o  t h e  f o r e g o i n g  s c h e d u l e  of r a t e s ,  t h e  Purchase r  

s h a l l  f u r t h e r  pay u n t o  t h e  Sel ler  a s u r c h a r g e  of twenty  p e r c e n t  

( 2 0 % )  added t o  t h e  t o t a l  w a t e r  b i l l  on ly  less t a x e s .  

HOWEVER, t h e  p a r t i e s  unders tand  and a g r e e  t h a t  i f  a t  any  t i m e  

d u r i n g  t h e  t e r m  o f  t h i s  agreement t h e  r a t e  charged  t o  t h e  o t h e r  

w h o l e s a l e  o r  i n d u s t r i a l  consumers,  i n c l u d i n g  o t h e r  m u n i c i p a l i t i e s ,  

independent  w a t e r  d i s t r i c t s ,  o r  p r i v a t e l y  owned wa te r  companies ,  

a r e  mod i f i ed ,  e i t h e r  i n c r e a s e d  o r  dec reased ,  

t h e  Purchase r  s h a l l  a u t o m a t i c a l l y  be modi f ied  t o  



r a t e s ;  s i m i l a r l y ,  i t  is agreed  and unders tood  t h a t  i n  t h e  even t  t h e  

amount of t h e  s u r c h a r g e  which is charged  t o  a l l  cus tomers  o u t s i d e  

t h e  c i t y  l i m i t s  of  S e l l e r  is modi f ied ,  t h e n  t h e  r a t e  of su rcha rge  

u n t o  Purchaser  s h a l l  a u t o m a t i c a l l y  b e m o d i f i e d t o  conform wi th  such  

s u r c h a r g e  r a t e .  I t  Is unders tood  and ag reed  by t h e  p a r t i e s  t h a t  

m o d i f i c a t i o n  of t h e  w a t e r  pu rchase  ra te  and s u r c h a r g e  t h e r e o n  s h a l l  

be a t  t h e  d i s c r e t i o n  of t h e  Se l l e r ,  C i t y  of  D a n v i l l e .  

6 .  Payment f o r  such  wa te r  d e l i v e r e d  s h a l l  b e  made promptly 

and i n  accordance  wi th  t h e  r e g u l a r  b i l l i n g  p o l i c y  of the  Seller,  

which s h a l l  from t i m e  t o  t i m e  be  i n  effect .  The Sel ler  s h a l l  

f u r n i s h  Purchase r  w i t h  an i t e m i z e d  s t a t e m e n t  f o r  t h e  amount of 

w a t e r  f u r n i s h e d t h e  Purchase r  d u r i n g  t h e  p reced ing  p e r i o d  f o r  which 

t h e  meter was r e a d .  

7 .  The Se l le r  w i l l  a t  a l l  t i m e s  o p e r a t e  and m a i n t a i n  its 

sys tem t o  t h e  p o i n t  of d e l i v e r y  t o  Purchase r  i n  a s t a t e  of 

r e a s o n a b l e  r e p a i r  and w i l l  t a k e  such  r e a s o n a b l e  a c t i o n  a s  may be  

n e c e s s a r y  t o  f u r n i s h  t h e  Purchase r  w i t h  t h e  q u a n t i t i e s  of water- 

h e r e t o f o r e  s e t  f o r t h ,  Temporary o r  p a r t i a l  f a i l u r e  t o  d e l i v e r  

water s h a l l  be  remedied w i t h  a l l  p o s s i b l e  d i s p a t c h .  I n  t h e  e v e n t  

of an ex tended  s h o r t a g e  of  w a t e r ,  o r  i f  t h e  supply of wa te r  

a v a i l a b l e  t o  t h e  Se l l e r  is ot .herwise d imin i shed  o v e r  an ex tended  

p e r i o d  of t i m e ,  t h e  supp ly  of  w a t e r  t o  P u r c h a s e r ' s  consumers s h a l l  

be reduced  o r  d imin i shed  i n  t h e  same r a t i o  o r  p r o p o r t i o n  as t h e  

supp ly  t o  Se l l e r ' s  o t h e r  cus tomers  l o c a t e d  o u t s i d e  its c o r p o r a t e  

l i m i t s  is  reduced  o r  d imin i shed .  The o b l i g a t i o n  of t h e  Se l le r  t o  

s u p p l y  wa te r  is  l i m i t e d ,  however,  by t h e  unde r s t and ing  t h a t  wh i l e  

t h e  S e l l e r  sha l l .  u se  r e a s o n a b l e  c a r e  and d i l i g e n c e  i n  t h e  o p e r a t i o n  

and  maintenance o f  its e x i s t i n g  sys tem t o  p r e v e n t  and avo id  

i n t e r r u p t i o n s  and f l u c t u a t i o n s  w i l l  n o t  occu r .  The p a r t i e s  a g r e e  

t h a t  t h e  Se l le r  s h a l l  n o t  be  l i a b l e  f o r  t h e  cu r t a i lmen t .  of supp ly  

due t o  emergencies ,  b r e a k s ,  l e a k s ,  d e f e c t s ,  n e c e s s a r y  r e p a i r s ,  

f i r e s ,  s t r i k e s ,  a c t s  of God, o r  o t h e r  c a u s e s  o 

i t s  sys tem.  F u r t h e r ,  i n  t h e  e v e n t  of f i r e ,  
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God, or other emergencies, the Seller’s City Manager may, Without 

liability attaching to the Seller, and without notice, reduce or 

temporarily discontinue such water supply. In the event the 

Seller‘s City Manager shall be absent from the City of Danville, or 

be for any reason incapacitated, his power to order reduction or 

cessation of supply shall vest in the City of Danville’s Engineer 

of the Mayor. In either event, the official determination’ &f 

emergency without liability unto the Seller, but with the 

understanding that the same shall be rectified as quickly as is 

reasonably possible. 

8. It is contemplated and understood that the water sold 

hereunder it for the purpose of providing for the needs of those 

residents and businesses located within the boundaries of the 

Parksville Water District, or within close proximity thereto. It 

is agreed and understood that the Purchaser shall not circumvent 

the intention of this contract by the selling of such water, or any 

portion thereof, unto other municipalities, water districts, or 

such other entities providing water to persons or businesses not 

located within the boundaries of the Parksville Water District Or 

with close proximity thereto without the express written consent of 

the city of Danville. 

9. Should a major industrial consumer of water desire to 

located in the area served by the Parksville Water District, the 

Parksville Water District shall not supply water unto said major 

industrial consumer of water without the express written consent 

and approval of the City of Danville, which consent and approval 

shall not be unreasonably withheld. A major industrial consumer of 

water is defined as one using more than 500,000 gallons of water 

per month. 

10. rrom and after the date of this Contract, all waterlines 

and other appurtenant and related water facilities developed within 

the annexable area as shown and designated p & n ~  $ME c$&$,fi;l,@ 

Danvi 1 le1 s Growth Management Area shall be built and[-{F,qq@$ructed OF IWfJl IJCKY 
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according to all applicable construction regulations and 

specifications for the same or similar facilities developed within 

the limits of the City of Danville. 
” .  

11. The parties do hereby agree that this contract agreement 

shall become effective upon execution by both parties and that the 

agreement dated December L, 1964 shall na longer be of any force or 

effect. 

IN TESTIMONY WHEREOF, the parties hereto, by and through their 

respective authorized officers , 
the date first above written. 

CITY OF DANVILLE, KENTUCKY 
SELLER 

have executed this agreement as of 

PARKSV I LLE WATER DISTRICT 
PURCHASER 

By : 
Chairman 

ATTEST : .. ATTEST : 

- 
CITY CLERK SECRETARY 

STATE OF KENTUCKY 

COUNTY OF BOYLE 

PRODUCED AND ACKNOWLEDGED before me by __ 
, a duly authorized officer of the City of 

Danville, Kentuck.y, to be his voluntary act and deed and the 
voluntary act and deed of the City of Danville, Kentucky. 

NOTARY PUBLIC, STATE AT LARGE, KY 
My Commission Expires: 

S E A L ) * *  

STATE OF KENTIJCKY 

COUNTY OF BOYLE 

PRODUCED AND ACKNOWLEDGED before me by 
, a duly authorized officer of the Parksville 

Water District to be his voluntary act and deed and the voluntary 
act and deed o f  the Parksville Water District. 

S E A L ) * *  





WATER P1lRCIfASE CONTHAC'P 

This contract f o r  the salc and pwchask  of water is inade and 

entered into this & day o t  &&&A ,, 1994, bY and 

bstwcon etle CXTY OF DANVILLE, XENTUCKY, a municipal corporation 

of t h e  third c l a s s ,  here inaf te r  referrad to as thc "SELLER"; and 

t h e  PARKSVLLLE WATER DIsTRICIP, hereina€ter reeerred to a= 

Lip!!XCilIks ER" ; 

W 1 T N  6 S S E T  I I :  

:BITEREAS, the Seller owns and operates a water supply 

distribution system and is currently providing water u n t o  

Purchaser, Pazksville Water District, pursuant: to a contract 

datcd December 1, 1964 and 

< \WEREAS,  the Purchaser intends to make improvements CO 

wakcr service t o  its customers and i n  ordar to do so  nus st borruw 

soney froin the United Statrefi of America, Barmars Home 

Administratfan, and in order to satisfy the requlrement:a of! the 

United States of America, Farmers Home Adminis trat ionr  the 

Purchaser must have an extenston of its r i g h t  to purchase water 

from t he  c i t y  of Uanville: and 

WHEREAS, t h e  Purchaser, Parksvifle Water District, does now 

desire to c a n t i n u e  to purchase its ontire water supply d i r e c t l y  

from Seller, City of DanvQlo, for the  next fo r ty  ( 4 0 )  years; and 

WHEREAS, the Seller, C i t y  oE Danville, des'lres to sell water 

d i r e c t l y  to the Purchaser €or the next: forty (40) years; and 

WHL"REAi3, rosalufions have been duly passed by each of the 

legislative badies o f  the respective parties hereto, which 

resolutions approved the terms and provisions of this agrocment 

and 

execute this agreement; 

f u r t h e r  authorize  the respective o f f i c e r s  of each party to 

tqOI4, TiiEREFORP, in consideration OE the ~ o r e y o ~ n g  and i n  

ft lr ther consideration oE the mutual prolnises and agreements 

c o n t n i n e d  h e r e i n ,  the parties  hereta do now agree to t h e  

following terins and CORdf t i o n s :  
..: , 
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1. The term of this c o n t r a c t  shall he Tor a period Of 

1 9 9 4 .  

The Seller  agrees to furnish tho Purchaser a't. the Point 

( 4  0) years, commencing off  octivo -' 
2 .  

a€ delivery bereinafter specified during the term of t h i s  

contract potable treated water, meeting applicable p u r i t y  

standards of the state h e a l t h  department, ih such quantity as 

'be required by the Purchaser. 

and c o v e n a n t s  to purchase from the  SeLler during the term 

forth above the Purchaser's ent i re  water needs. 

The Purchaser specitFcalJy agrees 

3 .  The water to be sold hereunder will be f u r n i s h e d  tik a 

reasonably constant: preseure  from t h e  twelve (12*1) Mater x i a h  

location on t h e  Industrial  Fouhdation property parallel to KY 34  

app$oximately 2100 feet from its intersection with Alum Springs 

cross Pike .  

point of delivery is required by the Purchaser, the costs and 

ineans of providing such greater pressure s h a l l  be the 

responskbi l i ty  of the Purchaser. Xt sha21. be the  expense and the 

responsIbilLty Of the Purchaoer t o  (a) constrrlct and maintain any 

l i n e  or l i n e s  between t h e  Parksvilla Water District and t h o  p o i n t  

of delivery, (b) purchase ahd i n s t a l l  a water meter consistent 

w i t h  the specifications directed by the Seller's C i t y  Engineer, 

and (c )  provide the hookup or c o n n e c t i o n  a C  tlie point of 

d e l i v e r y ,  but subject to ?.he supe rv i s ion  and approval oE the 

Se l l er ' s  City Engineer,  

ff a greater pressure than  normally stvailable at the  

4. The water piircliased and s o l d  under thla agreement shall 

be delivered by Seller a t  the above stated point o f  d e l i v e r y  and 

s h a l l  pass through and he measured by a meter or meterE c a p a b l e  

and s u f f i c i e n t  to measure the quant i ty  o f  water 60 delivared. 

shall be the expense hnd responsibility of the Purcheser 

rt 

i n s t a l l ,  Operate and maintain a t  the point; of delivary 

t h e  necessary equipment, i n c l u d i n g  a meter lloose or p i t ,  and 

d e v b x  Of: standard types  f o r  properly measur-ng the 

quantity Of water delivered t o  the Purchaser and t-0 calibrate and 

test far accuracy such metering equipment annually, 02- 

, 

.. .. 
I *. ... 
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other times a6 axe reasonably requested by the Seller .  

r e g i s t e r i n g  nut more than 2% above or below the test r e s u l t s  

s h a l l  ha deemed to bol accurate. 

meter disclosod by test: to be inaccurate s h a l l  be corrected f o r  

the three  months previous to such tests in accordance w i t h  t h e  

percentage of inaccuracy found by such tests. 

to r eg i s to r  far  any period, the amount of water delivered in the 

corresponding period immediately prior to the failure s h a l l  be  

cons idered  the amount consumed, unloss the seller and the  

Purchaser shall agree upon a differoht amount. 

equipment. shall be read on a regular b a s i s ,  b u t  not  less t h a n  

oncc every two months. An appropriate of f i c ia l  or representative 

o f i t h e  Pmohaser shall a t  a31  reasonable times have access to the  

meter for the purpose o f  v e r i f y i n g  its readings .  

A meter 

‘rhe previous readLngs Of any 

If any meter f a i l s  

The metering 

f 

5. The Purchaser agrees to pay unto S e l l e r  €or the  w a t e r  

d e f i v a r e d  in accordance with the following rate schedule: 

QUANTITY 

(Cu. Ft.) 

RATE 

($/loa cu. Ft.) 

F i r s t  20,000 cu. flt. 2 . 6 8  (Mh.448.00 per No.) 

Next 00,000 cu. ft. 1.35 

N e x t  100,000 cu, fL 1.05 

Next 300,000 Ctl. f k .  - 9 6  

A I 1  over  5aa,ooo CU. tt, .91 ’ 

In  a d d i t i o n  Co the foregoing scliedule oE rates, t h e  

Purchaser shall further  pay unto the seller a surcharge of twenty 

percent (20%) added t a  the t o t a l  water b i l l  o n l y  less taXCSa 

IIOWEVER, t h e  partles understand and agree that: i f  a t  any 

rime during the term of t h i s  agreement: t h e  rate charged t a  the 

other wholesale or indus tr ia l  consumers, incluciihg othar 

municipalities, inclepondent water districts, or pr ivate ly  owned 

water companies, are modified, either increased nr decratlsed, t h e  

r a t e  of charge t o  the Yurcflaser shal l ,  automatically be modified 

to c u n f o r m  to such rates; s i m i l a r l y ,  it i s  agreed and understood 
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that in the  event the amoiant of t h e  surcharge which is C713argcd 

a l l  customers outside the c i t y  limits of! seller is modieied, t h e n  

thi? rate of surcharge u n t o  Purchaser s h a l l  automatically h e  

modified to Conform with such surcharge rate. 

and agreed by the parties that modif ica t ion  of the water purchase 

rate End surcharge thereon  s h a l l  be at t h e  discretion of t h e  

Seller, city or Danvi l le .  

It: is understood 

6. Paymcnt for such water delivered shall be made promptly 

and in accordance with t h e  regular billing policy o f  the Seller ,  

which s h a l l  Erom time to time be in e€€ect. 

furnish Purcbaser with an itemized statement f o r  the amount oE 

Water furniched the Furellaser dur ing  t h o  preceding period for 

whinh the meter was read. 

The Sel ler  shal l  

1. ' 7. The Seller will at: a l l  t imes  operate and maintain i t5  

System t o  t h e  p o i n t  o f  d e l i v e r y  t o  Purchaser i n  a state of 

reasonable r e p a i r  and w i l l  take such reasonable a c t i o n  as may be 

necessary tn f u r n i s h  the Purchaser with the quantities or water 
heretofore  s e t  for th .  

water shall be remedied w i t h  a l l  possible dispatch* 

of an extended shortage o f  water, or i f  the supply of Water 

available to the Seller i s  othcywise diminished over an ext.endeci 

period of t h e ,  the supply of water t o  Purchaser's conSUmerS 

shall be reduced or diminished in the same r a t i o  or proportion a s  

t h e  supply t o  Seller's o t h e r  customers Located outside i ts  

c o r p o r a t e  l i m i t s  ifi reduced or diminished. The obligation of the 

Seller  to suppZy water is limited, however, by the understanding 

that w h i b  the Seller shnll use masonab la  care ana diligence i n  

the o p e r a t i o n  ahd maintenance of i t 5  existing system to prevent 

and avoid i n t e r r u p t i o n s  and f luotuat ions i n  supply ,  m a t  

nevertheless the S e l l e r  does n o t  guarantee  t h a t  such inkerruptioil  

and fluctuations W i l l  not O C C U t .  

sel ler  s h a l l  not be liable for  t h e  cu r t a i lmen t  

emergencies, breaks, leaks,  defects, necessary repaft.5, fires, 

Temporary or partial Eailure t:o d e l i v e r  

In the event 

The part fe s  agree that t h e  

supply due to 

a c t s  of God, Or o the r  causes of unusual demand upon its 
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syr;turr,. Further, 

or other emergenciau, the Sellarts City Ihnagc r  may, W i t . h W L  

liability attaching to the Seller, and without notice, reduce Or 

t2mpnraril.y discontinile such water supply. 

Se l l a r  !s C i t y  Manager s h a l l  he absent from t h e  C i t y  o f  Danvi l lP ,  

?r be fa r  tiny reason incapaai ta ted,  his power to order reduction 

or cessation of supply s h a l l  vest i n  the City  of DanVille'S 

Engineer or the Mayor, 

determination of emergency shall  permit such reduction o r  

ceszation during the pendenay of the emergency w i t h o u t  liability 

untb the Sellor,  but with the unders$anding that t h e  same s h a l l  

be r e c t i f i e s  a s  quickly a s  is reasonably possible. 

t h e  event: oE Eire, storm, war, acts of God, 

In the event t h e  

In either event, the official 

: 8. I t  is cbnteloplated and bnderstood that: the water Bold , 
hereunder it €or t h e  purpose of providihq for the needs o f  thoso 

residents and buginesses \ocatod within the  boundaries of the 

Parksville Water District, or w i t h i n  close prQxiNtty thereto* 

is agreed  and understood t h a t  the Purchaser shall not circumvent 

the intention of t h i s  contract  by the s e l l i n g  of such water# Or 

any p o r t i o n  t h e r e o f ,  unto other municipalities,  water  districts, 

or such other  entities providing water to persons Or b ~ s h 3 S ~ ~  

not l o c a t e d  wi th in  t h e  boundaries of t h e  Parksville Water 

D i s t r i c t  

written consent  of  t h e  C i t y  of Danville. 

within close proximity khoreto w i t h o u t  the express 

9. Should a major lnclustrial consumer of water desire t o  

located in t h e  area s e r v e d  by the Parksvi l le  Water District, tile 

ParksvSlla Water Dlstrict s h a l l  not supply water unto said major 
ind l l s t r fa l  consumer of Water wlthaut  the axpress w r i t t e n  consent 

and approval of t h e  c i t y  of Uanvi l le ,  which consent; and approval 

s h a l l  not be unreasolwbly withheld. h major 5ndut;trial consumer 

of  crater i s  defined as m e  using mnrc than 500,ooo gallons OF 

Water per nonth.  

lo' and af te r  tfie date O f  this ContracY, a l l  waterlines 
and 

l c i t h in  the annexable a rea  a6 Shown and designated i n  the city 
and related water facilitfef developed 

# 
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Uanville's Growth Management Area s h a l l  be b u i l t  and constructed 

according to a l l  applicable constructioh ragulations and 

specifications for t h e  same or-similar facilities developed 

w i t h i n  the l F m i t 6  s f  the C i t y  of Danville. 

11. The parties do hereby agree that this contract aqreoment 

shaZ1. becoma effective upon execrltion by both parties and that: 

the agreement dated December 1 ,  2964 s h a l l  no longer be of any 

force or effect. 

IN TESTINONY WIIEREOF, the parties hereto, by and through 

their respective authorized officers, have executed this 

agreement as o f  t h e  data first above written, 

CITY OF DANVILLE, KENTUCKY PARKSVTLLE WATER D I S T R I C T  

ATTEST: ATTEST ; 

___I_ ITY CLERK 

STATE; OF KENTUCKY 

COUNTY OF BOYLE 

DGED bePore me by 

the City of Panvillc, Kentucky, 





ADDENDUM TO WATER PURCHASE CONTRACT 
This addendm t o  t h e  water purchase con t r ac t  dated t h e L  a d a y  o f  

___ , 1994,  between the  C i t y  of Danvi l le ,  Kentucky, h e r e i n a f t e r  
I 

~ re fer red  t o  as t h e  " S e l l e r " ,  and the Pa rksv i l l e  Nater D i s t r i c t ,  h e r e i n a f t e r  

re fer red  t o  as t h e  "Purchaser" ,  i s  made a n d  entered into t h i s p d a y  o f  

-- &K& , 1994. 
W I T N E S S E T H  

WHEREAS, t h e  p a r t i e s  hereto have entered i n t o  a contract  under which the  

Se l l  e r  suppl i e s  t r e a t e d  water u n t o  t h e  Purchaser;  and 

WHEREAS, t h e  S e l l e r  owns and operates  a water supply d i s t r i b u t i o n  system 

and i s  c u r r e n t l y  providing water u n t o  Purchaser,  Parksvi l le  Water D i s t r i c t ,  

pursuant t o  a con t r ac t  dated December I, 1964 and 
-.. 

WHEREAS, t h e  Purchaser intends t o  make improvements t o  i t s  water s e rv i ce  

t o  i t s  customers and in  order  t o  do so must borrow money from the  United 

S t a t e s  of America, Farmers Home Administration, and i n  order t o  s a t i s f y  the  

requirements o f  t h e  Uni ted S t a t e s  o f  America, Farmers Home Administration, and 

WHEREAS, t h e  water s u p p l y  d i s t r i b u t i o n  system of the S e l l e r  i s  being 

extended, and 

WHEREAS, t h e  extension o f  t he  water supply d i s t r ibu t ion  system i s  of 
-* 

mutual f i nanc ia l  bene f i t  t o  b o t h  t he  S e l l e r  and Purchaser,  

NOW, THEREFORE, in  considerat ion of t h e  foregoing and i n  f u r t h e r  

cons idera t ion  o f  t h e  mutual promises and  agreements contained here in ,  the 

p a r t i e s  here to  do now agree t o  t he  following terms and condi t ions:  

1. The Purchaser i s  t o  pay as an agreed c o s t ,  a connection f e e  t o  

connect the S e l l e r ' s  system with the  system o f  t he  Purchaser, t he  sum o f  

$36,000 which s h a l l  cover t h e  Purchaser 's  proport ionate  share of t h e  water 

supply d i s t r i b u t i o n  system extension.  The cos t  i s  based on the d i f f e rence  

between the  cost, t o  t he  Purchaser o f  extending an 8" P V C  l i ne  along the  same 



being extended by t he  

2 .  T h e  S e l l e r  w i  

a point  as planned by 

3 .  The Purchaser 

r o u t e  which would have been required i f  the 12" d u c t i l e  iron l i n e  were n o t  

ns t o  

Se l l  e r .  

1 engineer and cons t ruc t  t he  twelve (12 )  water ma 

Ques t  Engineers dated June 1 9 9 4 .  

wi l l  provide f o r  reloca' t ion o f  the  meter p i t  a n d  

assembly a t  i t s  expense. This p i t  i s  t o  be relocated and  used. 

4 .  The S e l l e r  wi l l  cons t ruc t  a wet t a p  connect,ing the  new l i n e  t o  the  

old l i n e  f o r  the  purpose o f  a temporary se rv ice .  

serv ce t o  Purchaser during the  time of the changing o f  the water meter p t .  

This wi l l  provide fo r  

5 .  Payment wil l  be made w i t h i n  15 days a f t e r  completion of the  l i n e .  

Comp e t ion  sha l l  be defined as f i r s t  use o f  the  m a i n .  

I N  TESTIMONY WHEREOF, the p a r t i e s  here to ,  by and  through t h e i r  r e spec t ive  

authorized o f f i c e r s ,  have executed t ,h is  agreement as o f  the  date- ' f i rs t  above 

w r i t t e n .  

C I T Y  O F  D A N V I L L E ,  K E N T U C K Y  PARKSVI L L E  WATER D I S T R I C T  
S E L L E R  PURCHASER 

ATTEST: 



STATE O F  K E N T U C K Y  

COUNTY OF B O Y L E  

a131 ,‘AI > a  P R O D U C E D  a n d  ACKNOWLEDGED be fo re  me by 
du ly  au , tho r i zed  o f f i c e r  of t he  C i ty  o f  D a n v i d e ? d $ i t u c g  t o  be 2 1 s  v o l u n t a r y  
a c t  and deed and t h e  v o l u n t a r y  a c t  and deed o f  the  C i ty  of D a n v i l l e ,  Kentucky. 

S E A L )** 

STATE OF K E N T U C K Y  

COUNTY OF B O Y L E  
a o/c/R~fl &,55F,-Z 

du ly  a u t h o r i z e d  o f f i c e r  o f  t h e  P a r k s v i l l e  Naer D i s t r i c t ,  t o  be hli-TTriuTtary 
a c t  and deed and t h e  v o l u n t a r y  a c t  and deed o f  t h e  P a r k s v i l l e  Water D i s t r i c t .  

P R O D U C E D  and ACKNOWLEDGED be fo re  me by 

October  28 ,  1994 

M Y  COMMISSION E X P I R E S : , ~ A ~ ~ +  
S E A L )** 





JEFFREY W. JONES 
AITJi7NEY AT LAbV 

3C4 WtSf MAIN STREI-T * SUITE 202 
DAI\IVILLE. KENTUCKY 4l422 

+YF- 2002'by 

This ADDENDUM madc siid entered inio this 1.1 day OF - 

arid lietween the CITY OF DANVILLE, KENTUCKY, n nllJrliGipd coipoiatioii 

Iter cinaner 1-etirrcd to as "Selk I' aiid PAKL<SVl[,LE WA'I'EK DISTRRICT, with its ~) r i i~c i ]~ f i I  

ollice at 1Ccnkicky Highway, P 0 Box 9, I'arksville, Kentucky 40464, IieIeitinlleI r c t k r ~ ~ d  tu xi 

"PIII cI1tisc1 $1, 

the lliirtl ClilSS,  

W J 7' N IC S S E T 11: 

WI-lEREAS, he.ie parties eiilei cd iiito a Water IJiirchase Agreenient htcrl  October 7. 

r' 
1094, 

WIIEREAS, the palties liereto desire to exleiid that ageeinent tiiidei~ tlic ter'iirs coiitnincrl 

Iicrcin, 

NOW. TI-IEKEFORB, in cnnsideratioti of  the foregoing aiid the mufunl proiiises 

contained hcrein, the parties liei eto hereby agree as follows 

All tlie ternis coiitnind the existing Water Ptrrchose Contract arc hereby rdieed nud 

incorporated I\eieiu as if h l l y  set out verbatiin with the exception t h r  the tern, of said Contracl 

slrall be for a pciiod o f  fortyone (41) years comlucocing 011 December a. 2001 and enrliay at 

rddii jgi~ on December .31-, 2042 

'This Addendum i s  ecilcred irrto by die palties pvr smnt  to Rcsolutioris of their rcspc.ctivc 

I3oalrl of Rircctors adopted at rnectings oftl ie SBIIIC, rliily iiiid rcgularly held and Id, i ~ i i d  the 

I cspeciive oniccrs of e d i  party ale aulhorized to execute this Adtle~~dunr 

IN 'TGS'I'LRIQNY WJIEIEOF, the patties liei'eio. hy aird tlirougli their respective 

aulliolizetl oEcei*s, Imve heietit1to sct theii Iraatls or1 this dale w l k h  is iirst above wi'ittcri 

CI'I'Y 01: I) A NVI LLE, I(;lr;N?'UCICY I'ARI<SVIl,LE WATER DIS'rlZtC'I' 

i RIJSSELL, , l l ~ l l l ~ ~ l l  . 

AT SES I' ATTEST 



STATE 01' KENTUCKY-COUNTY OF BOYLII 

'I'he undersigned notary public bercby cei tines that the foi epiny ADDENDUM Has 
yiodtrced, acknuwlcdgd nnd SWORN to, before me this date by the CITY OF DANVILI.E, 
KENTUCKY, througli its authorized reptcsentativc and Mayor, AJZX STEVENS 

WI'I NESS m y  hand and scal of oftice this the 2;day of-jalah, 2001 

MY ~oiririiission expires 9 t p . c b  '11 J~J.)~T 
&!& -4 LW== 
Notary Public 

SI AT$ OF ICEN'rUCXY-COUNTY OF ROYLE 

'L'lre utidersiyited Iiutary public hereby certifies that the foregoing ADDENDUM w;lb 

pi-oduccd, acknowlcdged nnd SWORN to, hefore nie this drite by 1'ARKSVILl.E WATER 
DlSl'R[C'l, through its autbori~ed rcprcscnlntive aiid Chairman, RONALD RUSSELL 

WITNESS m y  band snd scnl of ofkc  this the ..-b].. day of lm 2002, 

.,,..% .... (. 





C a s e  No. 2007-00405 
Danville Response to Req. 8 

Page 1 of 1 

Reauest: 

8. Provide any notice provided by the city to Parksville Water District of each 
wholesale water increase since 2004. 

Response: 

No responsive documents were found by Danville. 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 9 

Page 1 of 1 

Reauest: 

9. Provide any notice provided by the city to the Public Service Commission of each 
wholesale water increase to Parksville since 2004. 

Response: 

No responsive documents were found by Danville. 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 10 

Page 1 of 1 

Reauest: 

10. Provide any tariff filings submitted to t m e  Public Service Commission since 2004 
related to changes in wholesale water rates. 

Response: 

Danville is not aware of any such filings since Z Z 2 0 0 4  related to its wholesale water rates. 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 1 1 

Page 1 of 1 

Reauest: 

11. Does the city provide wholesale water to any other regulated water utility? 

a. 

b. 

If yes, provide the names of the utilities. 

Have the wholesale water rates to those utilities been increased since 
2004? 

If yes, provide the dates of the increases, the amounts of the increases, the 
dates the tariffs reflecting the increases were filed with the PSC and a copy of the notice 
of the increase given to the utility. 

c. 

Obieetion: 

some purpose. To the extent that Parksville is calling for information about Dandle’s 

relationship to entities that Parksville considers comparable to itself, the point of comparison and 

the relevance of such information to Parksville’s complaint is not clear. Without waiver of the 

objection, Danville provides the following response. 

Danville is not aware of any water provider that is not regulated to a degree or for 

Response: 

a. In addition to Parksville, Danville currently provides water at wholesale rates to Lake 

Village Water Association, Inc., Garrard County Water Association, Inc. and the 

Hustonville (Lincoln County) municipal system. 

b. Rates to the entities listed in subpart (a) have increased since 2004. 

c. Any rate to a listed entity that was the same as that to Parksville in 2004 has had 

identical changes since 2004 and is the same today. Any rate to a listed entity that 

was different from the rate to Parksville in 2004 has changed in the same proportion 

as the rates to Parksville. 

Witness: Earl Coffey 







Case No. 2007-00405 
Danville Response to Req. 12 

Page 1 of 1 

Reuuest: 

(There is no Request No. 12.) 

Witness: (not applicable) 



Case No. 2007-00405 
Danville Response to Req. 13 

Page 1 of 1 

Reauest: 

13. Was the methodology used to calculate the increase to wholesale customers other 

If not, explain the differences in the methodologies and why the different 

than Parksville the same methodology used to calculate the increase to Parksville. 

methodologies were used. 
a. 

Response: 

The increases to wholesale water rates since 2004 have used the same method. 

No wholesale, industrial, commercial, or residential customer has had rates increased by 

a lesser percentage amount since 2004. 

Witness: Earl Coffey 





Case No. 2007-00405 
Danville Response to Req. 14 

Page 1 of 1 

Reauest: 

14. In its Answer filed January 3,2008, the city refers to Ordinance 1536, dated 
September 30, 1997. Section Three of that ordinance refers to an annual increase in water rates 
in accordance with KRS 83A.075. Explain how that statute relates to an increase in water rates. 

- Obiection: This request appears to call for a legal conclusion or analysis. Without waiver of the 

objection, Danville provides the following response through its counsel. 

ResDonse : 

Since 1997, KRS 83A.075 has been amended so that the responsibilities formerly 

assigned to the Kentucky Finance and Administration Cabinet are now entrusted to the 

Governor’s Office for Local Development: 

In order to equate the compensation of mayors and members of city legislative 
bodies with the purchasing power of the dollar, the Governor’s Office for 
Local Development shall compute by the second Friday in February of every 
year the annuaI increase or decrease in the consumer price index of the 
preceding year by using 1949 as the base year .... 

KRS 83A.075( 1) (emphasis added). The annual adjustments (not “increases”) directed 

by Ordinance No. 1536,93, are to be “in accordance with” the index specified in KRS 

83A.075 so as adjust the rates for changes in the purchasing power of the dollar. This is 

the same process as for “equat[ing] the compensation of mayors and members of city 

legislative bodies with the purchasing power of the doll ar....” 

Witness: (not applicable) 



Case No. 2007-00405 
Danville Response to Req. 15 

Page 1 of 2 

Reauest : 

15. State whether Danville considers the Consumer Price Index to be an accurate 
measure of changes in the cost of providing wholesale water service. If yes, explain why. 

Response: 

Danville considers changes in the purchasing power of the dollar, of which the Consumer 

Price Index is a measure, to be a reasonable estimate of changes in the cost of providing 

service to its customers - whether wholesale, industrial, commercial, or residential. The 

cost of operating its water system has risen each year for at least the past four fiscal 

years; the cumulative increase from the start of fiscal year 2006 (i.e., July 1,2005) 

through the end of fiscal year 2008 (i.e., June 30,2008, with the last quarter of costs 

estimated) has been over 25%, compared with a cumulative increase of 9.512% in the 

wholesale rates during the same time period. The costs increase from the start of FY2006 

to the end of FY2007 was nearly 15%, compared with a cumulative increase of 6.755% 

in the wholesale rates during the same time period. 

It is reasonable for Danville to use such a general, publicly-available measure as the 

index published by the Governor’s Office for Local Development. Danville’s employees 

are subject to the purchasing power fluctuations measured by the CPI, and the city has 

given them a cost of living increase each year for more than 15 years. This is a direct 

component of the cost of providing water service. Furthermore, the increases in CPI 

reflect broad trends in prices, including the cost of transportation and materials - all of 

which affect Danville’s costs. 

It is not practicable for Danville to prepare a cost-of-service study every year or so to 

assess increased costs to the wholesale segment of its water operations. Not only would 

that be unduly expensive, it would lead to an inappropriate distinction between rates to 

retail users of the water system and rates to wholesale users. Rates to all other users are 

subject to the CPI adjustment mechanism, and to exempt wholesale users from the 

adjustments would lead to an ever-increasing proportional shift of costs away from the 

Witness: Earl Coffey 



Case No. 2007-00405 
Danville Response to Req. 15 

Page 2 of 2 

wholesale users. In addition, in its 1994 contract with Danville - the terms of which 

Parksville expressly ratified in 2002 ..- Parksville agreed to have its rates subject to 

modification so that the rates were no better than the rates to industrial (retail) users. 

Industrial rates are subject to the CPI adjustment mechanism. 

Witness: Earl Coffey 



Case No. 2007-00405 
Danville Response to Req. 16 

Page 1 of 1 

Reauest: 

16. Provide the annual computation by the Kentucky Finance and Administration 
Cabinet of the purchasing power of the dollar referenced in Ordinance 1536 for each year since 
2003. 

Response: 

Responsibility for the computation directed by KRS 83A.075 is now assigned to the 

Governor’s Office for Local Development (“GOLD”). The purchasing power index 

(1967 = 100) and percentage increase over the previous period that have been reported by 

GOLD for each year since 2003 are: 

2003 552.1 1.882% 

2004 570.1 3.260% 

2005 589.4 3.385% 

2006 604 .S 2.561% 

2007 629.1 4.08 1 % 

See the following one,-page summary of CPI changes, provided by GOLD. 

Witness: Donna Peek 



CPI Year 
(January 1 - December 31) 

Rev. Nov 11, 2004 
Consumer Price Index (CPI) performance 

for the period 1977 - 2003 
Base year = 1967 (1967 = 100) 

Reported CPI percentage increase 
over previous period 

CPI war  Dec. 31 CPI O/O increase APDliCatiOn 
Year 

1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
200 1 
2002 
2003 
2004 
2005 
2006 
2007 

186.1 
202.9 
229.9 
258.4 
281.5 
292.4 
303.5 
315.5 
327.4 
331.1 
345.7 
360.9 
377.6 
400.9 
413.0 
425.2 
436.8 
448.4 
459.9 
475.0 
483.2 
491.0 
504.1 
521.1 
529.2 
541.9 
552.1 
570.1 
589.4 
604.5 
629.1 

6.8 
9.03 
13.3 
12.4 
8.94 
3.872 
3.79 (a) 
3.95( b) 
3.77 
1.1. 
4.4 

4.63 
6.17 
3.02 
2.95 
2.73 
2.66 
2.56 
3.283 
1.726 
1.614 
2.668 
3.372 
1.554 
2.399 
1.882 
3.260 
3.385 
2.561 
4.081 

4.4 (c) 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
3.999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

(a) (b) Due to projected revenue shortfall, the 1984 Legislature limited salary increases to 2*/0 
for FY 85 and to 3% for FY 86. This policy was executed by budget memorandum. 

(c) Due to projected revenue shortfall, Governor Wilkinson and the Legislature limited salary 
increases to 2% for FY 89. 

Transcribed from file notes by Wayne miller, Governor‘s Office for Local Development; 2004 



Case No. 2007-00405 
Danville Response to Req. 17 

Page 1 of 1 

Reauest: 

17. In Case No. 2006-00067, Order dated November 2 1, the Commission voiced the 

followirig criticism of the Consumer Price Index: 

[Tlhe proposed mechanism, which is based upon the CPI, is based upon too large 
and diverse a group of goods and services. The CPI is a measure of the average 
change over time in the prices paid by urban consumers for a market basket of 
consumer goods and services. This basket contains 8 major categories of goods 
and services: food and beverages; housing; apparel; transportation; medical care; 
recreation, education and communication; and other goods and services. Several 
of these categories are unrelated to the provision of water service. Their presence 
in the basket limits the CPI’s accuracy as an adjustment mechanism. For exam- 
ple, increases in the cost of food and beverages, apparel and education would pr- 
oduce a positive increase in the CPI but have no effect on the cost of goods and 
services that are used to provide water service. An automatic adjustment mech- 
anism must provide an accurate measurement of changes in the cost of providing 
water service. It therefore should be based principally on those goods and ser- 
vices that are reasonably likely to be used to provide water service. 

State whether Danville agrees with this criticism. Explain I 

Response: 

See Response to Request No. 15. 

Witness: (not applicable) 


